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BUILD AMERICA, BUY AMERICA ACT

The Build America, Buy America Act (BABA) aims to boost American businesses and create jobs by
mandating that all iron, steel, manufactured products, and construction materials used in federal
construction projects are made in the USA.

(2 CFR1841)

The Build America, Buy America (BABA) ThlngS tU know about De Minimis Costs Waiver

requirement only applies to materials The De Minimis Costs Waiver applies to

and supplies that actually become part 1 1 rojects where the total value of foreign
beirs Ly >t Build America, Buy G | D GIERTE
of an infrastructure project, or get used products used in the project is no more
up building it. 1 . than the lesser of $1,000,000 or 5% of
Ame”ca ACt' the cost of all the products in your
BABA Certified Materials and Supplies ) ] ) project that fall under domestic sourcing
means more than 557 of its parts Materials that are subject to BABA: rules.

The BABA Requirement applies to three
separate product categories purchased
under federal grant awards for
infrastructure projects:

« iron or steel products;

o Alliron and steel items usedin
covered projects must be L Total value of foreign
produced in the United States. RO IVI|_n|m|s = &

. . Waiver Total material cost for
This means all manufacturing
processes, from the initial
melting stage through the

(based on their cost) are made in the
U.S, and the final product also has to be
manufactured /assembled in the U.S.

Simply put, itis acceptable to use foreign
materials and supplies, so long as their
cost represents no more than 5% of the
total material cost.

X 100

the project

How to determine if the product application of coatings, occurred
component is more than 55% of the in the United States.
cost components? « manufactured products;and
1 Determine which components of « construction materials.
the material is manufactured in the
United States. Materials that are exempt from BABA:
2.Determine the cost of those All temporary materials — including
identified components tools, equipment, and even items like
manufactured in the United States. scaffolding — that are brought to the
3.Determine the cost of all site for the duration of the project and
components of the material. removed upon its completion. Project-Specific BABA Waiver
4.Use the formula below to calculate If using domestic materials would boost

the Domestic Percentage.

- > our project costs by over 25%, or if the
Y o e o
) materials just aren't available, a BABA
Cost of Domestic — .
Domestic e —— P waiver can be requested from the DOE.
X (N =
Percentage— ~— GostorAl x 100 - @ (= - To start this process, get in touch with

Components your OED program specialist.

Questions To Ask Your Vendor:

1. Does at least 55% of the total component cost come
from US-sourced components?

2.Are there any domestic alternatives you can recommend
if this product doesn't meet BABA requirements?

3. Can you provide a cost comparison between the
domestic and foreign versions of this
equipment/material?

4.Are there any differences in quality between the US.--
made and foreign-made options?

5. Can you provide documentation or certification
confirming this material complies with BABA
requirements?
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